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MARKET DYNAMICS: AN ANALYSIS OF 
TRANSITION IN A MONOPOLISTIC ECONOMY
Abstract
This paper explores an equilibrium model for industry entry dynamics and
technological change. We focus on the share valuation of firms in the
transition as technology changes, and whether or not share prices are always
increasing when technology improves. We find that there can be a U-shaped
transition dynamic, so that an initial boom in share price is followed by a
temporary fall in share price even though the underlying technology is
improving.
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